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• Once Muslims were at the forefront of 

research, science and development –

medicine, astronomy and mathematics

• Now, Muslim countries fall well below global 

Overview

Now, Muslim countries fall well below global 

average of R&D as % of GDP, scientific 

publications and patents

• Discussion:

– Generally accepted sources

– Zakat – potential source for R&D?



Valid sources of funding

1. State funding

– An obligation on the state?

• Public treasury

1. One fifth of the poils of war, treasure troves, mines1. One fifth of the poils of war, treasure troves, mines

2. Obligatory Sadaqaat – zakat, ‘ushr (tithe on land), 

sawaaim (grazing) animals 

3. Secular income - Kharaj, jizyah, reciprocal customs 

and duties levied on non-Muslim traders

4. Estates of deceased persons leaving no heirs, lost 

property



Valid sources of funding

1. State funding

• Tax?

– Some jurists - not permissible beyond the 

liabilities stipulated by the Shariahliabilities stipulated by the Shariah

• Based principally on prophetic traditions that indicate 

that paying zakat completes one’s obligation, [Bukhari, 

Muslim, Tirmidhi].

• There are also traditions that prohibit the levying of tax 

and warn of retribution.

• Any additional levies are deemed to be strictly optional.



Valid sources of funding

• Tax?

– Majority - permissible when needed provided

1. Need is actual and real and cannot be met otherwise

2. Restricted to period of need - temporary measure2. Restricted to period of need - temporary measure

3. Just - taking account of the situation of the subjects

4. Funds are utilised appropriately, prudently and are 

not squandered

5. Levied only on wealth surplus to basic need

• Based on Quranic verse [2:177] and prophetic sayings 

[Muslim, Tirmidhi, Majma’ al-Zawaaid]



Valid sources of funding

2. Private Sector

• Joint profit making mechanisms or purely 

benevolent vehicles

– Partnership – Musharakah and Mudarabah with – Partnership – Musharakah and Mudarabah with 

portion of proceeds to R&D

– Riba-free loans to R&D entity – lender can receive 

tax incentives to encourage benevolent lending

– Donations to R&D entity – again the donor may be 

incentivised through tax incentives



Valid sources of funding

3. Waqf

• Endowment of non-perishable properties 

whose benefit and usufruct can be extracted 

without consuming the property itself.without consuming the property itself.

– First ever waqf - Ka’bah

– First known waqf in Islam - Masjid Quba followed 

by Masjid al-Nabawi

– Historically, education has remained one of the 

main recipients of waqf revenues



Valid sources of funding

3. Waqf – basic types:

1. Philanthropic waqf – private individuals 

supporting poor segment of society and all 

activities of public interest – Uthman’s RA waqf activities of public interest – Uthman’s RA waqf 

of Ruma Well

2. Family – Umar’s waqf of some lands of Khaibar -

emulated by other companions some of whom 

made their offspring and descendents primary 

beneficiaries

3. State – expansion of the judiciary in 8th century 

and Ministry of Awqaf in 13th century



Valid sources of funding

3. Waqf – main characteristics:

1. Perpetuity – remains waqf indefinitely

2. Permanence of stipulations of the founder –as 

long as they remain feasible and  do not conflict long as they remain feasible and  do not conflict 

with Shariah rulings.  If the beneficiaries become 

obsolete a like beneficiary must be identified or 

else the proceeds go to the poor and needy.

3. The dedicator determines the type of 

management of the waqf which is autonomous 

in so far as it is free of state control.



Valid sources of funding

3. Waqf

• Waqf based fund

– probably the best vehicle for R&D in the halal

spheresphere

– will require the dedication of property with a view 

to generate income to fund R&D activities

– Can receive donations from the state and the 

private sector

– Can call upon and support the expertise of 

universities & research facilities across the world 



• Primary purpose is to alleviate poverty and 

thus primary recipients are the poor

– 8 prescribed categories of recipient of which ‘fi 

sabilillaah’ is most relevant

– ‘fi sabeelillaah’ literally has wide connotations and 

Zakat as a source of funding?

– ‘fi sabeelillaah’ literally has wide connotations and 

includes all acts that earn the pleasure of Allah

– When unqualified – refers to members of the 

armed forces [Abu Yusuf]

• poor members of the armed forces unable to join the 

army on account of a lack of provisions or

• who have become detached from the main body of the 

army and are now needy



– Imam Abu Hanifah – restricted to the armed forces

– Imam Muhammad – also includes poor pilgrim 

detached from his wealth

• Mentioned separately due to heightened need

• Condition of proprietary transfer excludes welfare 

Zakat as a source of funding?

• Condition of proprietary transfer excludes welfare 

projects

– Maliki School – restricted to armed forces and 

those guarding the borders

• Recipient is not required to be poor

• Can be used for weaponry, transport and erection of 

defences, etc

• Proprietary transfer is not a condition



– Shafi’i School – similar to the Maliki School except:

• Recipient should be a volunteer and not a salaried 

soldier nor have a share in the spoils of war

• Expenditure should not exceed that of the other 

categories

Zakat as a source of funding?

– Hanbali School - also includes poor pilgrim 

detached from his wealth

• Recipient should be a volunteer and not a salaried 

soldier nor have a share in the spoils of war

• However, salaried soldiers who receive insufficient 

salary also qualify.  Poverty is not a condition. 

• The more correct opinion is that Hajj is not a valid 

avenue for zakat monies



• Jurists of all the mainstream schools have restricted the 

purport of ‘fi sabilillaah’ to members of the armed forces with 

a little difference in detail whilst some have also extended it to 

Hajj.

• Thus, the preponderant and correct position is that this 

category cannot be extended to include R&D activities. 

Zakat as a source of funding?

category cannot be extended to include R&D activities. 

• However, a minority of scholars have argued for a broadening 

of the category on account of the literal meaning

• Abu Bakr al-Qaffal has reported from some jurists that zakat 

can be used for all forms of good deeds [Tafseer al-Razi]

• However:

– This is a departure from the mainstream understanding

– This removes the exclusivity provided by ��َ إ��



• Instruction to Mu’adh RA:

It is reported from Ibn Abbās that the Prophet sent Mu’adh to Yemen and instructed: 
“Invite them to testify that there is none worthy of worship save Allah and that I am 
the Messenger of Allah.  If they comply with that, then inform them that Allah has 
made obligatory upon them five prayers each day and night.  If they comply with 

that then inform them that Allah has made sadaqah an obligation upon them in their 
properties, which will be taken from their wealthy and distributed amongst 

their poor.”

Zakat as a source of funding?

their poor.”
[Bukhari, Muslim, Abu Dawud, al-Tirmidhi, al-Nasa’i, Ibn Majah]

• Right to broaden the scope of the recipients was not even delegated to the 

prophets:

Ziyad b. al-Harith al-Suda’i relates: “I came to the Messenger of Allah and gave my 
allegiance to him, and he related a lengthy hadith.  He said: A man came to him and 
requested:  Give me of the sadaqah.  The Messenger of Allah replied: “Verily, Allah 
was not contented with the rule of a prophet or any other in the matter of sadaqat 
but Himself ruled in this regard.  Thus, He divided it into eight categories.  If you 

are from them categories I will give you your due.”
[Abu Dawud]


